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'No direct evidence of fraud,' but 'circumstantial evidence of suspicious behavior'
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In a letter to lawmakers Thursday, Oregon Secretary of State Jeanne Atkins shared the
findings and recommendations from an independent investigation of the Business Energy Tax Credit
program, which was sunset by the Legislature in 2014 following concerns about huge cost overruns
and possible criminal activity.

“By the time the BETC program ended in 2014, over $1 billion
in BETC credits were issued by the Oregon Department of
Energy for over 14,400 projects,” Atkins said.

“Struggles within this program are already welldocumented.
However, in a meeting with my office earlier this year,
leadership at the Department of Energy was candid that the
state of the BETC project files did not inspire confidence that
there were no further instances of fraud or other problems. In
order to determine whether additional steps should be taken
to investigate BETC projects, I immediately commissioned a
thirdparty forensic investigation of the program’s records.”

The investigation was conducted by Marsh Minick P.C., an independent financial crime consulting firm.
Key findings related to BETC projects outlined in the independent report include:

Through a forensic data analysis performed on all 14,494 BETC projects, the investigators found that out of the $1
billion in tax credits issued, there are $347 million worth of tax credits where records contain evidence of risk factors
that were “concerning.”  Areas of concern discovered by the investigators included: direct conflicts of interest;
projects that were never operational; businesses that closed or went out of business; indistinguishable, missing or
suspicious eligible cost documents; projects with unaccounted for equipment; brokering conflicts and intermediary
issues; and illogical projects.
More than 25 percent of large projects – those involving project costs over $1,000,000 – exhibited at least one
characteristic of concern for the investigators. About 97 percent of files available for projects of this size were
reviewed individually; this consisted of 311 project files and accounted for $773 million in tax credits issued of which
$340 million were of concern.
In contrast, of 3,150 smaller project files that were reviewed, only 2.7 percent (86 projects) exhibited at least one
characteristic of concern for the investigators.  Extrapolating this sample to the overall population of smaller BETC
projects estimates a total of $7.2million in tax credits of concern for these smaller projects.
The examination identified no direct evidence of fraud. However, out of the 14,494 total BETC projects, this statistical
and direct examination of records identified 79 projects where there was circumstantial evidence of suspicious
behavior.  The evidence was sufficient to warrant referral to the Oregon Department of Justice for further review.

  Log In

68° Clear
Bend, OR

Search

Sunday, September 25, 2016 10:44 am

Brown, Pierce clash in first debate,
held in Bend

Fire NE of Redmond destroys shop,
home, sparks brushfire

Colorado holds off Oregon 4138

Boise State uses big first half to beat
Oregon State 3824

Appeal rejected for man convicted in
exfiancee's death

advertisement

Most Popular

Articles Slideshows Videos

Hwy. 97 crash in Redmond sends two to hospital

Washington state mall shooting suspect in custody

Fire NE of Redmond destroys shop, home, sparks
brushfire

Police: 5 dead in mall shooting

'Fault in Our Stars' wife dies days after husband

Brown, Pierce clash in first debate, held in Bend

Hwy. 97 median installation to close lanes

Progun demonstrators burn Gov. Brown in effigy
at capitol

Sydney's made for summer
Premium cabin sale

Fly QANTAS to SYDNEY
On Sale NOW See Deals

Like 11 Tweet 0

http://www.ktvz.com/
http://www.ktvz.com/mobile
http://www.ktvz.com/rss
http://www.ktvz.com/news/Sign-Up-for-Email-Newsletters-Alerts/30161144
http://www.ktvz.com/
http://www.ktvz.com/news
http://www.ktvz.com/weather
http://www.ktvz.com/sports
http://www.ktvz.com/lifestyle
http://www.ktvz.com/video/tvlistings/412434
http://www.ktvz.com/community
http://www.ktvz.com/Contests/19022534
http://www.ktvz.com/contact-us
http://www.ktvz.com/
http://www.ktvz.com/news
http://www.ktvz.com/news/Sign-Up-for-Email-Newsletters-Alerts/30161144
http://www.ktvz.com/weather
http://www.ktvz.com/news/candidates-for-governor-face-off-in-bend-debate/41817186
http://www.ktvz.com/news/fire-ne-of-redmond-destroys-shop-home-sparks-brushfire/41816674
http://www.ktvz.com/news/colorado-holds-off-oregon-4138/41814784
http://www.ktvz.com/news/boise-state-uses-big-first-half-to-beat-oregon-state-3824/41813576
http://www.ktvz.com/news/appeal-rejected-for-man-convicted-in-exfiancees-death/41812184
https://adclick.g.doubleclick.net/pcs/click?xai=AKAOjsvC-lbvLYia_TOdxoeSwzFrmndrTGhw_4zFZ4HN9D4wjo4j8gWKvKaF5f8f3hloDuxHVqNujzOYEHRovO5_eUkGqay6fNpNSjuaCpNLdezVW00bsA7G&sig=Cg0ArKJSzNZMOsYc23Fp&urlfix=1&adurl=http://insight.adsrvr.org/track/clk%3Fimp%3D16a1a3f4-c8f9-4201-8943-bb6d19611bed%26ag%3Dqasvtyh%26crid%3D5b8mzk6o%26cf%3D%26fq%3D0%26td_s%3Dktvz.com%26rcats%3D%26mcat%3D%26mste%3Dktvz.com%26mfld%3D4%26mssi%3D12pptyv1uu%26mfsi%3D8cnq11sfw2%26sv%3Dgoogle%26uhow%3D10%26agsa%3D%26rgco%3DUnited%2520States%26rgre%3DOregon%26rgme%3D820%26rgci%3DPortland%26rgz%3D97225%26dt%3DPC%26osf%3DWindows%26os%3DWindows10%26br%3DChrome%26svpid%3D1000000%26rlangs%3Den%26mlang%3D%26did%3D%26rcxt%3DOther%26tmpc%3D14.25%26vrtd%3D%26osi%3D%26osv%3D%26daid%3D%26dnr%3D0%26vpb%3D%26svsc%3D%26dur%3DChoKBzBxcjVoeWwQwcsCIgsIx62vTBIEbm9uZQo2Ch1jaGFyZ2UtYWxsSW50ZWdyYWxCcmFuZFNhZmV0eSIVCPn%252F%252F%252F%252F%252F%252F%252F%252F%252F%252FwESCGludGVncmFsCjYKHWNoYXJnZS1hbGxJbnRlZ3JhbFZpZXdhYmlsaXR5IhUI%252BP%252F%252F%252F%252F%252F%252F%252F%252F%252F%252FARIIaW50ZWdyYWwQwcsC%26crrelr%3D%26svscid%3D1000000%26r%3Dhttps://adclick.g.doubleclick.net/aclk%253Fsa%253DL%2526ai%253DC2vI6ygzoV8eHKM3wiQP03bHgCbmr9ZRGwKPAj_kBwI23ARABIABgyYb-i8yk1BmCARdjYS1wdWItNzgxNjcwNjkyNDU4NzY3OcgBCeACAKgDAaoE7AFP0OI3r6JfJYUF3B4_mswSxQT_K6Fnz727-AacWfbRMCJrYgII7YcfqNji179og2CX0-qNaw85_d5mOlPa80UNnP8CzwqDFh-j6NdBfjVcTfUC90wmIZ9GrLUlkaY5csKxnFFb035si8pwMkJNU2qRXi9d-tFaAyogWU_BJrElEquZtup3d2FQuZTajOdv9IlnQJL8-GjTuEMC9dhM6PRRNVlJzTAkhMCRXKWlS26o6p0fwRpzUKYKy-GmXVX9nmROoa-boyseBccCuvy_PK706CqJsepiKk3flGS53_izKQcEVWTZjRQrbKlucuAEAYAGgbbr28-k69riAaAGIagHpr4b2AcA0ggFCIBhEAE%2526num%253D1%2526sig%253DAOD64_3mb03634inBA2ue9f3arvP1IZIOA%2526client%253Dca-pub-7816706924587679%2526adurl%253Dhttp://hyatt.com/content/partnerlandingpage/en/corporate/global/hyatt-member-discount.html%253Fsrc%253Dadm_disp_134629065_307226747_72230524_agn_pfx_crp_ba_brmk_rem_300x250_ttd_nongp_completereservation_hmd_bridge10
http://www.ktvz.com/news/Hwy-97-crash-in-Redmond-sends-two-to-hospital/41817114
http://www.ktvz.com/news/gunman-at-large-after-killing-5-people-at-mall/41809702
http://www.ktvz.com/news/fire-ne-of-redmond-destroys-shop-home-sparks-brushfire/41816674
http://www.ktvz.com/news/police-5-dead-at-shooting-at-washington-mall/41805474
http://www.ktvz.com/health/fault-in-our-stars-katie-prager-dies/41779008
http://www.ktvz.com/news/candidates-for-governor-face-off-in-bend-debate/41817186
http://www.ktvz.com/news/Hwy-97-median-installation-to-close-lanes/41807828
http://www.ktvz.com/news/progun-demonstrators-burn-gov-brown-in-effigy-at-capitol/41809024
https://twitter.com/intent/tweet?original_referer=http%3A%2F%2Fwww.ktvz.com%2Fnews%2Faudit-ore-business-energy-tax-credit-had-weak-financial-controls%2F41589462&ref_src=twsrc%5Etfw&text=Audit%3A%20Ore.%20Business%20Energy%20Tax%20Credit%20had%20weak%20financial%20controls&tw_p=tweetbutton&url=http%3A%2F%2Fwww.ktvz.com%2Fnews%2Faudit-ore-business-energy-tax-credit-had-weak-financial-controls%2F41589462%23.V-gMwleU6f4.twitter


9/25/2016 Audit: Ore. Business Energy Tax Credit had weak financial controls | News  Home

http://www.ktvz.com/news/auditorebusinessenergytaxcredithadweakfinancialcontrols/41589462 2/4

More from this site

Boise State uses big first half to beat Oregon State
3824

Merkley calls for public health insurance option

Jerusalem's underground city of the dead

Ammon Bundy dresses down for trial's 3rd day

NY Times editorial board endorses Clinton

From around the web

Found in a Florida Ditch After the Hurricane (The
Weather Channel)

Find a luxury SUV for your driving needs that suits
your style! (Yahoo Search)

Caring for a Sick Loved One is Hard. AARP Can
Help. (AARP)

Monster Catch Gives Fishermen a Scare (The
Weather Channel)

23 RRated Historical Facts That Will Make You
Blush (or Possibly Gag) (Offbeat)

“The report released today confirms what has already been widely reported: there were many financial
risks in this program and there were inadequate controls in place to protect taxpayers,” Atkins said.

“It is my hope that both the Executive Branch and legislative leadership will use the recommendations
of this investigation to evaluate future legislative proposals establishing tax credit programs and will
make financial controls an essential part of program design and implementation in the future.”

The letter and recommendations released today by the Secretary of State can be found here.

Under the Oregon Constitution, the Oregon Secretary of State “shall be by virtue of holding the office,
Auditor of Public Accounts.” A link to the full investigative report can be found here. The response from
the Department of Energy can be found here.

Copyright 2016 KTVZ. All rights reserved. This material may not be published, broadcast, rewritten or
redistributed
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Hillarylied • 16 days ago − ⚑
Your government in action. Ain't it great how they waste our tax dollars? Give them more
money? Vote NO on 97.
 1△ ▽

  • Reply •

Driveslow   • 16 days ago − ⚑> Hillarylied

Hello, this is about people stealing from us, not the government wasting. The state
tried to help business by offering credits for purchases of equipment and people
took advantage and filed false claims for credits. Yes it was poorly controlled but it
is a commentary on people not government.
△ ▽

  • Reply •

Hillarylied   • 15 days ago − ⚑> Driveslow

Hello............It's another poorly run government program with no
accountability. Hell no I will not give government more money to waste!
△ ▽

  • Reply •

Driveslow   • 14 days ago − ⚑> Hillarylied

As usual you miss the point! The point is that people steal! And they
underestimated how much business and corporate theft. So why is
the problem the government and not the thieves? Just like Illegal
workers they are the problem not the businesses that employ them!
△ ▽

  • Reply •

Hillarylied   • 14 days ago − ⚑> Driveslow

Ultimately the government's failure or inability to regulate and be the
watchdog of the program is the issue. If the government can't stop
the theft they can't be trusted with our money. Period. We the
taxpayers are the losers and shouldn't reward the government with
more money if they can't do the job.
△ ▽

  • Reply •

Outsideallthetime • 16 days ago − ⚑
So audit reveals the program abuse was overwhelmingly by large businesses  you don't
say!
△ ▽

  • Reply •

gil • 16 days ago − ⚑
What is new common practice with government.
△ ▽
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